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KFY ECONOMTC INDICATCRS: MARTINIQUE 


All values in million U.S. 3 Exchenge rates: 1972: 1 franc 
unless otherwise stated 1973: 1 frene 
1974: 1 frane 


Percentegfe 
(in francs ) 
INCOME, PRODUCTICN, EMPLOYMINT 
Current Prices 

GNP at Constant (Year) Prices 
Per Capita GNP, Current Prices 
Plant & Equioment Investment 

Housing units constructed 

Hotel rooms constructec 

Outstanding government credit to public 

sector (non-housing) end of year 
Outstanding credit to private sector 
(industriel development) end of year 

Sales figures for products subject to 

Value Added Tax (TVA) 
Production (Major items) 

Sugar {metric tons) 21, 845 22,944 

Rum (hectoliters ) 110,649 106,787 

Bananas (metric tons) 213,702 171.618 

Pineapples (metric tons) 21,92%i 20.919 
Tourist/nignts at Principal Notels 269 242 Bly 
Number of Cruise ship visitors 79,35! 203,509 
Minimum Industrial Hourly wage (SMIC) 74]  (O..O% 


MONEY AND PRICES 
Money Supply at end of year $152 $228 
Average Interest Rete at Commerciel Banks 10@ 12.5% 
Retail Price Index at end of year (1966=100) 3¢ 154.3 


*Corrected 





KEY ECONOMIC INDICATORS: MARTINIQUE (Continued) 


Percentage Change 
1972 1973 1974 (in Francs) 1973-4 
OF PAYMENTS AND TRADE 


nee of Public mxpenditures on -$130 N.A. 
Current Account 
Belence of Trade -$122* -3172 
Exoorts 3 51* $ 50 
U.S. Shere S$ 0.07 NA. 


Imports $173 $222 


i 
A 


U.S. Share 5 2.3 5 9 


*Corrected Figures 





KEY ECONOMIC INDICATORS: GUADELCUPE 


All values in million U.S. 3 xchange 2: 1 frene = SO. 
unless otherwise stated LQ 1 franc 30. 
a 10. 


franc 


s 


Percent age Change 
(in fy ¢) 1973-74 


INCOME, PRODUCTION, EMPLOYMENT 
~ GNP at Current prices 
GNP et Constant (Year) Prices (1967=100) 
Per Capita GNP, Current Prices (in dollars) 
Plant & Faquipment Tnvestment 
Housing units constructed — 
Hotel rooms constructed 
Outstanding government credit to Public 
Sector (non-housing) end of yeor 
Outstanding credit to Private Sector 
(Inductrial aus iamannt end of year 
Sales figures for products subject to 
Value Added Tex (TVA) 
Production (major items) 
Sugar (metric tons) 
Rum (hectoliters ) 
Bananas (metric tons) 
Number of Cruise Ship Visitors 
Minimum Industrial Hourly Wage (SMIC) end 
of year (social security excluded) 


MONEY AND PRICES 

“Money Supply at end of year 
Average Interest Rate at Commercial 
Retail Price Index at end of year 


BALANCE OF PAYMENTS AND TRADI 
~ Ba lance of Publi 
- Current Account 
Balance of Trade 
Exports 
U.S. Shere 
Imports 
U.S. Share 


~—¥Corrected Mipures 





AEY ECONOMIC INDICATOR®: GUYANE (French Guiana )2/ 


c 4 


All velues in million U.S. $ Fxchange rates: 1971: rane = $0.181 
ranc 


= $0.198 


A te 
unless otherwise steted agree 2:22 


Rate of growth 


INCOME PRODUCTION, TMPLOYMENT 


2 f & Rquipment Investment 


rousing unite constructed 2! hz7Q 434% 
Hote 1 rooms constructed chenge 
Cutctanding sovernment cre to public sector : Pg +29° 
aba housines) end of | 28 
Outstending credit ¢ * sector (industriel 
development} enc< 
Production (Ma Jor it 
Shrimp (thousands f metric tons ) exported 
Logs and Lurioe {thousands of cubic meters) 
Minimun industrial hourly wage (SMIC) end of year 
secur’ ty excluded) 
MONEY AND PR: oss 
oney “Suppry é > a : year 
interest rete at Commercial Bank 
Price In ena of year (1952= 100) 


1 o7 
- +9 


TRADE 


Fuoend?tures on Current Account tal) -3 42.7 22 
expenditures s Bhs. —s -22% 
expenditures fox Space Center S S eG + QF 
change 
45.25% 
+587 
+ ) 7m 


+37 of, 


the time th? report was prene 


axe 


re key economic indicators 
‘he years 1073 and 19744 were not 


urec 





francs not $ 


MARTINIQUE, GUADELOUPE, FRENCH GUIANA 


eee anise anaaretSteeonESSEEERRESRRIDNSRnoast AS SSD 


SUMMARY 


Martinique, Guadeloupe and French Guiana continue to be 
heavily eee upon spending by the French Government. 
During 1974 little progress was made in the avriculturel 

ov industrial sectors of the economy. Economic growth 

was hampered by a wage/price squeeze and by an inflation 

which pushed prices 185 above 1973 levels. The tourist 
industry made gains and recently several hotel construction 
projects got underway, especially in Guadeloupe. Increasingly 
tourism and immigration to France are regarded es a means 

of soaking up the unemployed and underemployed. 


The French Antilles and Guiana are high consumption 
economies. In 1974 they imported goods worth more than 
four times as much as their exports, with the deficit 
being covered by French Government expenditures. The 
small island economies provide a good, although limited, 
market for U.S. consumer and capital goods despite 
competition from duty-free imports from the Common 
Market area. Foreign capital investments are welcomed 
and are given official encouragement by tax incentives 


as well as other benefits. It is expected that the French 
Government will continue to underwrite the economies of 
Martinique, Guadeloupe and French Guiana and that the 
areas will continue to enjoy a relatively high standard 


of living. Economic growth is, however, likely to remain 
slow. 


June 1, 1975 





CURRENT ECONOMIC SITUATION AND TRENDS 


Government Spending, Wage Levels, Employment and Prices 


The French Departments of Martinique, Guadeloupe and 
French Guiane continue to be heavily dependent upon local 
expenditures of the French Government for their relatively 
high standard of living. According to unofficial esti- 
mates, government spending currently accounts for over 
50% of the GNP for the areas, and although government 
expenditures vary periodically, their trend over the long 
term is upward. The extent of government spending and 
subsidies can be grasped by the net deficit in current 
account for 1972, the last year for which statistics are 
available. In that year it amounted to $265 million, or 
$364 per person. Since 1972 the net deficit is thought 
to have increased considerably. 


Tredes and services comprise the largest economic sectors 
and trade activity is centered largely on imported goods. 
Martinique's and Guadeloupe's import/export levels in 

1974 increased significantly over the previous year's. 
Total imports into the two areas increased from $406 million 
in 1973 to $569 million in 1974; exports amounted to 

$141 million compared to $108 million in 1973. In terms 
of franc prices, exports from the two islands rose over 
12% and imports jumped 23.3%. The 1974 performance was 
similar to that of recent years with imports amounting 

to slightly more than four times the value of exports. 

The size of the deficit of imports over exports is another 
indicator of the extent to which Martinique and Guadeloupe 
are dependent upon public funds to maintain one of the 
highest stendards of living in the Caribbean. 


Another aspect of government policy aims at equalizing 
local minimum wage and local social welfare benefits to 
those in France. While exact figures are not available, 
welfare program payments are relatively important supple- 
ments to personal income: the average individual in the 
French Antilles and Guiana receives over $150 a year in 
social welfare benefits. Local social security receipts 
cover less than 50% of expenses; the balance, made up by 
the French Government, is en additional subsidy to the 
local economies. 


Unemployment end underemployment continue to be major 
problems. Exact figures on unemployment are not available, 





but substantial unemployment or underemployment persists, 
especially in Guiana. In Martinique, with a populetion 

of 331,000 persons, there were an estimated 110,000 
potential workers, of whom 20,000 sought work in 1974 and 
were the recipients of public assistance or were part-time 
workers. Similar employment problems exist in Guadeloupe. 
During the two year period between January 1, 1973 and 
January 1. 1975, 3,350 persons were layed off in Martinioue 
and about 1.800 jobs were lost. 


tInflationery pressures forced prices and saleries to 
higher levels. Prices, according to the official index, 
rose 18.1% in Guadeloupe and 18.8% in Martinique and 
Guiana over 1973 levels (14% in metropolitan France). 

The upward price movement reflected world-wide trends in 
1974 and in turn forced a rise in minimum wages from 4.43 
francs per hour to 5.52 francs (about $1.35 at the 
current exchange rate). 


Agriculture, Fishing end Forestry 


The agriculture, fishing and forestry sectors of the 
French Antilles and Guiana economies showed little 
progress during 197". Agriculture, which occupies 40% 


of Guedeloupe's labor force and 30% of Martiniaque's, 
continued to be plegued by problems of organization and 
infrestructure. as well es weather. With wages and 
fringe benefits at neer-Europeen levels, Martinique's and 
Guadeloupe's tropicel products remained largely non- 
competitive except in protected markets. Sugar is pro- 
tected by Common Market arrangements and bananas and 
pineapples enjoy a protected French domestic market. 
Two-thirds of the French market for bananas is reserved 
for Martiniquan pineapples. 


Climatic conditions were relatively unfavorable for sugar 
cane growing in 1974. Largely for this reason sugar 
production in Guadeloupe fell from 121,000 tons in 19783 
to 96,500 tons in 1974 and in Martinique from 23,000 to 
14,230 tons during the same period. The decline is in 
line with the overall trend of the past decade. Rum 
production was. however, higher. Guadeloupe's production 
rose from 94,805 hectoliters in 1973 to 98,500 in 1974: 
Martinigque's production rose from 106,800 hectoliters in 
1973 to 117,400 hectoliters in 1974. 





Banana production was higher in both Martinique and 
Guadeloupe. In Martinique production rebounded from 
150,000 tons in 1973 to an estimated 180,000 in 1974. 
Guadeloupe. without the severe drought it suffered in 
1973, enjoyed a small increase from 130,000 tons to 
134.300 tons in the same period. Pineapple production 
in Martinique rose from 20,900 tons in 1973 to an 
estimated 22,000 in 1974. Exports of fresh pineapples 
to France continued however to encounter difficulties 
because of competition from African countries which pay 
lower agricultural wages. Fresh pineepple exports fell 
to about 1,600 tons: in contrast 3,160 tons were exported 
in 1973 and 6,000 tons in 1972. Forty-two and one half 
(42.5) percent of the French market is reserved for 
canned pineapples from Mart’nique. Some 11,000 tons 
were produced in 1974, and while exports increased, the 
French market was unable to absovb the whole local 
production. 


Efforts continued at increasing the production of meat, 
fruit, and vegetables for local merkets. as well as 
garden produce for the European end American winter 
markets. However, problems of size and scale limit 
their success and the overall trend eppears to be toward 
continued reliance on food imports from metropolitan 
France. 


Guiana's economy made little progress in 1974. and the 
50,000 inhabitants of the devsertment remained even move 
heavily dependent uvon government spending than Martinique's 
or Guadeloupe's. Detailed information on Guiana's 

economy in 1974 is not available, but only some 11,570 

cubic meters of lumber were exported during the yeer and 
only 800 tons o* fish were caught (aside from the 
American-owned shrimp fishing operations). Construction 
activity declined sharply and 1974 construction permits 

were helf those of 1973, 308 to 689. 


Tourism 


Tourism in both Guadeloupe and Martiniaque showed ample 
progress during 1974. Tourist overnights rose from 
343,844 in 1973 in Martinique to 421,200 in 1974: the 
number of cruise ship visitors, however declined because 
of higher ship feres resulting from the oil embargo and 
higher oil costs. The total number of tourists (excluding 
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those on cruise ships) visiting Mertinique rose from 
64,500 in 1973 to 81,000 in 1974. In Guadeloupe the 

total number of tourists rose from 52,000 to 63,176. 

The vercentage of American tourists in Martinique declined 
from 45% to 38% of all visitors while French metropolitan 
visitors increased from 30% to 37.6%. In both Guadeloupe 
end Martinique tourists displeyed e growing preference 

for smeller hotels: the rate of occupancy for larger 
hotels declined about 10 percent in 1974. 


Generally 1974 was e year during which there was a pause 
in construction of new tourist facilities. For instence, 
during 1974, only 160 new hotel rooms were put in service 
in Guadeloupe Martinique added but 49 new rooms. However 
by the end of the year substantial plans had been made 
for increasing hotel capacity. Some 550 new hotel rooms 
are. for inst’ ance, now under construction in the Gosier 
area in Guadeloupe, end 230 are being built elsewhere: 
with these additions Guadeloupe's tourist capacity will 
reach 2213 hotel rooms and surpass Martinigque's during 
the current year. Martinique, meanwhile, currently has 
1,580 hotel rooms in service with a reported 375 under 
construction. 


Industry 


Ffforts at industrialization in Guadeloupe and Martinique 
were without important results. In Guadeloupe only one 
new project was completed, that being a small glassware 
factory which created 23 new jobs. At the end of 1974, 
government euthorities reported that two other projects 
were expected to begin operations, one a mattress factory 
creating 13 new jobs and the other e small paper factory. 
In Martinique slightly better, but nevertheless modest. 
results were noted in industrialization efforts. Some 
eighty new jobs were created, including 15 in the Bacardi 
rum plant, and 42 in an enterprise to give food service 
for airplanes serving Martinique. In Guiene, 10-20 new 
jobs were created in a refrigeration plant in Cayenne 

end 96 new ones were expected to be added in the fishing, 
gold mining and forestry sectors during 1975. At the end 
of the year, there were indications of renewed interest 
by American paper companies in creating e lumber and 
pulp-peper industry in Guiana. At present, however, no 
decision on going ahead seems to heve been made. 





IMPLICATIONS FOR THE UNITED STATES 


ortunities for U.S. Exporter 


Martinique, Guadeloupe end Guiana, being integral parts 

of France, impose no duties on imports from Common 

Merket countries. Third country products, such as Ameri- 
can. are at a d'sadvantage. the more so because of irregular 
sea transportation from North America. American exports 

to the French Antilles have declined relative to those 

of the Common Market countries, although some of the 

larger American firms have taken advantage of possibilities 
of export'ng products of the Metropolitan French subsidi- 
aries to these areas. 


The U.S.., however, possesses certain advantages. The 
French Antilles are closer to the U.S. than to Frence and 
air freight rates are competitive. The large number of 
U.S. tourists visiting the Antilles provide a market for 
various products used in the tourist industry. Along 

this line. good possibilities exist for increased exports 
of U.S. capital goods and durables used in hotel construction 
such as earth-moving eauipment: there are opportunities 

in the fields of building supplies, including air condi- 
tioners, household appliances, and similar products The 
road-building porogram also offers possibilities for exports 
of U.S. construction eouipment. In Guiana, efforts to 
stimulate a forestry industry may orovide significant 
opportunities for all kinds of equipment used in the 
logging industry and related infrastructure projects. 


Increased imports of U.S. foodstuff are also possible, 
perticularly those items useful for hotel and tourist 
trade. High quality meat is in short supply locally and 
this also offers possibilities for U.S. exporters. Other 
U.S. products which may enjoy increased demand in the 
future are ready made clothes, sports eauipment and other 
tourist oriented products. 


The United States has a large favorable balance of trade 
with Martinique, Guadeloupe end Guiana.. U.S. imvorts from 
them are negligible, except for shrimp from Guiana. There 
ere indications that U.S. businessmen are recognizing and 
taking advantage of some of tne possibilities which 
exist. In Martinique--figures for Guiana and Guadeloupe 
are not available--imports from the U.S. rose from 

$9.6 million in 1973 to $13. 3 million in 1974. At the 
present time the dollar is well below its normal value 

in relation to the franc and this should stimulate U.S. 
exports. 





American Investments Desired 


In line with its policy to promote economic growth and 
raise living standards to the level of that of metropoli- 
tan Frence, the French Government welcomes investments 
from abroad. Prospects for U.S. investments eppear 
reasonably good. Various advantages ere provided by 

the French administration such as tax exemptions and 
Government loans in order to encourage new investments. 
At present, however, American investments are relatively 
limited and are concentrated in two shrimp fishing and 
freezing companies in Guiana, the International Paper 
Company plants in Martinique and Guadeloupe, the U.S. 
share in en oil refinery, a United Fruit Company banane- 
srowing project in Guedeloupe, and Bacardi rum's facility 
to reprocess local rum for shipment to Eu~ope. U.S. 
investments can be aided by branch banks of the Benk of 
Americse, which opened in December 1970 in Martinique, 

and Chase Manhatten, which opened in April 1972 in 
Guadeloupe and January 1973 in Mertiniaue. 
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